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Govt taking liberal approach and one
based on mutual trust, says Guan Eng
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(1) H#ARISNS7BIE Clear and Definite Foreign Worker Policy
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We urge the government to formulate a foreign worker policy that is clear and definite, more stable and
consistent with domestic economic development, including lowering various costs of hiring foreign workers,
cut off the intermediaries so as to resolve the problem of foreign workers shortage comprehensively.

Rationale: The long-standing problem of foreign workers shortage is annoying the businesses. Local SMEs
and manufacturers have to reduce production or even shut down due to lack of workforce, thus affecting the
national economy. The authority must realize that local SMEs are highly dependent on human labour in their
operation and work nature which cannot be easily replaced by automation.

(Submitted by Business, SMEs & Human Resource Development Committee)

(2) ATBUEHIMEE Administrative System Reform
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We fully support the government’s efforts to initiate institutional reforms and to eliminate all drawbacks.
Rationale: Accumulated over the years, duplicity of functions in various government departments, coupled
with red tape, has breed corruption and abuse of power. In this connection, we fully support the government’s
efforts to initiate institutional reform in the administration. We hope that the government will persevere,
establish clean, fair and transparent governance, eliminate corruption and abuse of power and create a pro-

business environment.

(Submitted by Business, SMEs & Human Resource Development Committee)

(3) WHES5MREPBL Sales and Service Tax (SST)
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We urge the government to adopt a soft-approach in the implementation of the new Sales and Service Tax
(SST), especially those relating to technical errors where appropriate education and guidance should be given.




Rationale: SST has replaced GST and has come into force since 1 September 2018. In the past, when the
relevant law enforcement agencies took enforcement actions, they were often rude and unreasonable, causing
panic and unnecessary troubles, seriously affected business operations.

(Submitted by Economics, Finance & Taxation Committee)

4) EBRELEEHMSZREBHELE Quality and Coverage of Domestic Wireless Broadband

Services
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We urge the government to improve the quality and coverage of broadband internet service, provide better
quality, stable and fast signal with competitive pricing.

Rationale: For a long time, both business and home users are dissatisfied with the quality and coverage of local
wireless broadband services. In the era of rapid digital development, a well-established broadband equipment
and service is an indispensable infrastructure to enhance national competitiveness and greater progress.
According to the survey by OpenSignal 4G, Malaysia’s internet speed is actually slower than Myanmar and
Vietnam, which is really puzzling.

(Submitted by ASEAN-FTA Business Development Committee)

(5) HEMATTE KK TR Penang Transport Master Plan (PTMP)
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PCCC supports in full the Penang Transport Master Plan (PTMP) advocated by the State Government. We call
on the State Government to commence work immediately after obtaining approval from relevant departments.

Rationale: PTMP involves the development of three highways and undersea tunnel linking Penang Island to
the mainland and the southern reclamation project. We believe that PTMP is a far-sighted infrastructure project,
which would effectively relieve the relatively crowded traffic in the state.

(Submitted by Property Development, Construction & Management Committee)

(6) RFEAEEBZAIBLTIR Increase Restrictive Limit for Donations to Approved Institutions

o4 I TSR S A T 2638 AT SN T B TR, AN H AT SO 7% A2 A BB 10%
43R EE 15% Hl 20%.

Sy, ARIRILEFTERIE S 44(6)% 30, THE T 2 HURMABLAL A N BN 7% 25 ] o
K] 10%.

10




TR A X (I TRPR SR S KRB, BURF B R ANBLA, AFEA A5 A A I BURE AL & %
Ao HATHITTPR, P i B B, B 7t ST 35%FHBLAN -

(B&dr M MBS HIER)

We urge the Government to increase the restrictive limit for donation to approved institution or fund approved
by Director General from the current 7% of the aggregate income of persons other than companies and 10% of
the aggregate income of companies to 15% and 20% respectively.
Rationale: Currently, under Section 44(6) of the Income Tax Act 1967, the amount to be deducted from the
aggregate income for the relevant year in respect of donation made to approved institution or fund approved by
the Director General shall not exceed:

(a) In the case of a person other than a company, 7% of the aggregate income; or

(b) In the case of a company, 10% of the aggregate income of that company in the relevant year.
We opine that the present limit is too restrictive. Government should encourage the taxpayers to contribute
more to charitable and worthy cause. The current limit is much lower than neighbouring countries. For example,

in Hong Kong, the limit is up to 35%.

(Submitted by Economics, Finance & Taxation Committee)

(7) BUH DLt R Sl IE i 8851543 AMLA Provisions for Income Tax Offences
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B 112 F0E R T IRA RS & B 5 .
o 113 R T RACA TR B B4R % o
PATA N T B4R S0 P A R R, AN A %52 B I 4 7 77 AR
(2ed. W5 RS AHIREE)

We urge to Government to review and to delete offences under Section 112 and 113 of the Income Tax Act,
1967 from the list of serious offences under the Second Schedule of AMLA.

Rationale: Currently, offences under Section 112 & 113 of the Income Tax Act, 1967 are cétegorized as
serious offences under Second Schedule of the AMLA.

Section 112 is relating to failure to furnish tax return or give notice of chargeability.
Section 113 is relating to incorrect tax returns.

We are of the view that the above 2 offences are mostly simple offences and of trivial errors. Taxpayers should
not be subject to such harsh treatment under the AMLA provisions, e.g. freezing of bank accounts.

(Submitted by Economics, Finance & Taxation Committee)
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(8). fEZERMAn b b E4EELN B R LX Gazette NBCT as Free Commercial Zone

K £ SRR 45 R B VUBURT ZE SR A ALt AL R AR IE 1525 04 B e 1l X BAIR 5 | BB 22 35 ) S I A X
ok 1) Bl s A 90

St KL AL AR ST A L EE R A R BT, T I THREE ), R
<. |

FLA B i 51 5 X A A S5 400 ek /> B AT 2 2 OB X 7E b BERALHE I SR I 2 S iR oS T Ak, A
SHe A B A R gk 2l i ok T U

(FHZZIM . P ORISR 5)
PCCC supports the call of Penang Port Commission (PPC) to the Government to gazette North Butterworth
Container Terminal (NBCT) as a FREE COMMERCIAL ZONE (FCZ) to attract more activities and increase

international trade in the region.

Rationale: The approval would provide an opportunity for Penang to prosper in terms of increased productivity
and also provide a booster in economic growth.

With a Free Zone status, it would reduce the present cumbersome procedure of a Principal Customs Area (PCA)
in Customs formalities in clearing goods that have arrived at the port, hence would also help to assist to reduce

drastically the Customs resources.

(Submitted by Transport, Logistics & Customs Committee)

ALTFELAMNGRES.

BE/E, ASHTESHIE, BXBFRCTFFEHLEE, ASEFFREREL FT20185F98 148 I+ 5
B, B1BEEAEPEH YL, EFHME AR ELRARMNPERFTEHE(2018FEE2021F)2 K, EE
BREREBUKEABESK, BBE, FEEKEBHE B RKE(E)EMER LEHZERERTHE T
HESEHNEREFRA (FHAXRKALES KREES KB T ER KB I (G5) AT E E,
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CFC Chairman Datuk Tan Hiang Joo’s Speech :

Today is the biennial PCCC Charity Fund Committee AGM. T would like to thank everyone for attending
today’s AGM so that the meeting could be held successfully.

For the past two years, PCCC CFC’s financial standing remained sound. There are 15 memorial funds with
a total principal amount of more than RM3 million.

For the past two years, PCCC CFC inherited the past policy, continue doing charity in education. We
worked in quietly; after all, PCCC CFC was formed by PCCC in spirit of taken from society, give back to
society. Because of this, in the future PCCC CFC will fit the policy of PCCC, without departing from the
present rules and continue operate.

PCCC have starting get back the annual guarantee return that we invested in year 2014, it made the stable
income for the fund. In other words, we have made a right and secured investment. This is because we have
invested in PCCC heritage building which is our own building.

In recent years, the application for PCCC CFC study loan has been reduced because the government also
provided PTPTN study loan to university students. This is a good phenomenon. We are aware of the
unpleasant situation in recovering study loan from the defaulters and therefore we shall be very prudent and
strict in future when considering study loan.

Beside that, we also grant scholarships to students with good academic performance every year since year
2005. In the future, we will still continue to reward the top students within the state. For year 2017, we
awarded 10 scholarship and this year, we approved 11 scholarship.

In November 2017, Penang faced an unprecedented flood and most areas in Penang were seriously affected.
CFC together with PCCC had taken immediate action to handover a sum of RM800,000 to the State Gov-
ernment to assist in the relief efforts.

I would like to take this opportunity to urge the PCCC General Committee Members and members donate
to PCCC Memorial Fund as a means of memory for their ancestors as well as for the benefit of society.

Lastly, I would like to thank all the members and committees members for their invaluable supports over

the years. This AGM will elect a new batch of office bearers and I-believe that the new office bearers will
continue with the charitable deeds of CFC. Thank you.
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